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Wait and Sce

It can be a frusirating process to
waleh 1 budaer prapesal work ils way
through the lepislative process, all the more
g0 when there is o provision in thene that you
really carc about This ¥ear is no cxceplion.
Atter a lot of hack-und-forth about several
iterns of interest L chartable gift planners.
un April 29, the House and the Scnate both
pessed o Congressional budpel resolution for
fiscal yeur 2010, This provides Goe abowt
%33 trillion in federal spending in (he fiscal
year that begins Octaber 1, and paves the way
for cnactment ol several Obama Administra-
tion priarites.

‘I'here were several prelimmary skir-
mishes oo the reform ol the federal cstule ki
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Tave Tnterest Rate and Low Asset

zmel the sdministration’s propusal o it the
deductihilite of itemized deductions Tor bigh-
income fumilies, bur peither of these 155ues 1S
entirchy resolved at this point. The budgsel
commitrees in buth houses adopted plans thut
wauld have simply made peemanent the ver-
sivnt of the cstate tax thal applies for 2009,
wilh 2 $3.5 million cxemplion (57 million for
a married couple) and & top mte of 45%, The
Senate narmowly adoptod an amendment @
inercase the exemprion to k5 million (F10
million for u mamied conple) and lower the
top rate from 33%, provided this didn’tin-
crease the feders] delicit, bt this was kel vl
of the final versaon.

Another Senale amendment stempled
to pestrain adoption af the Adminisoaion s
proposal to limit itemized deductions
{inchuding the charitable deduction) claimed
by laxpayers in the top brackels. The final
vorsion passed on April 29 did not address
thig point specitically, Sow the Touse Wavs
and Means Committee and the Senate Fi-
nance Commillse st tackle the job of pre-
paring specilic lax lepislation o fill the peo-
eral outline provided by the Congressional
budpet resclution. That task may nol be com-
pleted for some e, pattienlarhy sinee the
hudeel presents 2 wide variety of potentially
conlentions issues.

One item that s specitically addressed
in the budget resolution s the Chatitable
[FA. Section 316 of the reselution authorises
thes extension of “incentives lor enhanced
charitahle giving fiom individual petirement
accounts, including life-income gifis” b
with a catch. This would be permitted under
the rezolubion only if doing so would not in-
crease the federal deficit over either the pe-
rod of the total ol Lecal years 2008 through
2004 or the perind wf the toral of faoal years
2000 (heegh 2019, That seems gquile
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